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FOURTH SEMESTER B.Com. DEGREE EXAMINATION, MAY 2017
FUNDAMENTALS OF FINANCIAL MANAGEMENT

(Revised)
Time : 3 Hours] [Max. Marks : 80

j Answer the questions according to internal choice.
. Only simple calculator ts allowed.
Question No. 13 Case Siudy is compulsory.

Section A — (Marks : 10 x 2 = 20)
1. Answer any ten questions. Each question carries two marks:
a) Define Financial Management.
b) Give two advantages of profit maximization.
¢) What is time value of money?
d) Name the four finance decisions.
“e) What is leverage?
f) What is cost of capital?

g) Find out the future value of Rs. 1600 received after two years at 10% time preference
rate.

h) Expand : i) EBIT it} ROI
i) Operating Leverage 2.52 and financial leverage 2.24. Calculate combined average.
j) Name the classification of working capital.

3 k) What is the difference between PBT and PAT?

1) Caleulate K, from the following:
12% Debenture of Rs. 6,00,000
Issued at 10% premium

The company is 50% tax bracket.

[P.T.O.
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Section B — (Marks : 3 x5 = 13)
Answer any three questions. Each question carries five marks.
2. Give any four merits of wealth maximization objective.

3. Calculate operating leverage and financial leverage from the following information:

Sales units 40,000
Selling price per unit Rs. 10
Variable cost per unit Rs. 7
Fixed cost Rs. 90,600
10% Debenture Rs. 2,00,000

4. Explain the factors determining the working capital requirement of a manufacturing concern.

5. R.S. Co. Ltd. issued 20,000, 10% preference shares of Rs. 100 each. The cost of issue is 2%.
Find out cost of preference share capital if:

a) issued at par
b) issued at a premium 10%

&=
Explain the types of cost of eapital.

o

7. Rs. 30,000 invested at 5% compounding annually for 10 years. Find out future value. According
to compounding value table Rs. 1 for 10 years at 5% interest is 1.629.

Section C — (Marks : 3 x 15 = 45)
Answer any three questions, including Question No. 13 (Case Study)
Each quesiion carries equal marks.

8. Explain the role and responsibilities of Finance Manager.

9.  Write short notes on:
a) Trading on equity
by Ploughing back of profit

¢) Net present value

10. What is capital budgeting and explain the importance of capital budgeting.
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11. From the following calculate the Net Present Value of the two projects at a discount rate
— of 10%.
’ Particulars Project ‘X’ Project Y’
Initial investment Rs. 2,00,000 | Rs. 3,00,000
- Serap value Rs. 10,000 | Rs. 20,000
Estimated Life 5 Years 5 Years
Ist Year Rs. 50,000 | Rs. 2,00,000
IInd Year Rs. 1,00,000 | Rs. 1,00,000
Ird Year Rs. 1,00,000 Rs. 50,000
IVth Year Rs. 30,000 Rs. 50,000
Vth Year Rs. 20,000 Rs. 20,000
Present value Rs. 1 for 5 years at discount rate 10%.
Year : Ist Year iInd Year I1Ird Year | IVth Year [Vth Year
P.V. Factor o
at 10% 0.909 0.826 0.751 0.683 0.621
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Suggest which project is profitable.

12. ABC estimates the following. As a financial manager estimate the average amount of working
capital required for the year, after making a provision of 10% for contingencies.

Particulars Amount for the vear
Rs.
a) Amount blocked goods
Stock of finished goods 70,000
Stock of raw materials 90,000
b) Average credit given:
Inland sales-6 weeks 15,60,000
3 Export sales-1%2 weeks 7,80,000
¢) Lag in payments:
. Wages-1'2 weeks 13,00,000
Raw materials 1% months 4,80,000
i Rent 6 months 1,00,000
Clerical staff 12 month 3,12,000
Manager % month 48,000
Miscellaneous expenses 1%z month 72,000

[P.T.O.
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d) Payment in advance:
Sundry expenses paid quarterly in advance 1,00,000
Assume 52 weeks in a year.
13. Case Study (Compulsory Question):

MNR Co. Ltd. wants to set up a new industry at Raichur, at an investment of Rs. 30,00,000.
The new industry is expected to yield EBIT of Rs, 6,00,000. For maximising its EPS, the
company is considering the following alternative financial proposals:

a) All in equity shares of Rs. 100 each.
b) Rs. 15,00,000 in 10% preference shares and remaining in equity shares of Rs. 100 each.
¢) Rs. 18,00,000 in 8% debentures and remaining in equity shares of Rs. 100 each.

d) Rs. 18,00,000 in 12% debentures and Rs. 6,00,000 in 8% preference shares and remaining
in equity shares of Rs. 100 each.

The Company is in 50% tax bracket. Determine EPS in each plan and comment. Suggest
suitable plan.
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FOURTH SEMESTER B.Com. DEGREE EXAMINATION, MAY 2017
(Revised)
INDIAN FINANCIAL SYSTEM

Time : 3 Hours] [Max. Marks : 80

Answer all the questions subject to choice.
Question No. 13 is compulsory (Case Study).

Section A — (Marks : 10 x 2 = 20)

1. Answer any ten of the following questions :
a) What is Financial System?
b) What is Treasury Bill?
¢) What do you mean by Financial assets?

d) What are the components of Indian Financial System?
e) What is Right Issue?
f) What is Private Placement?
g) What do you mean by Marketable Assets?
h) What is Repo and Reverse Repos?
i) Expand the following:
i) IDBI ii) NABARD
j)  What do you mean by Mutual Fund?
k) Whom do you call as Bull Speculator?
1) What is Investor Education and Protection Fund?

Section B — (Marks : 3 x 5 = 15)
Answer any three of the following questions.

2. What are the objectives of Financial System?

3. What are the objectives of Money Market?

4. What are benefits of Stock Exchange to Investors?
5. Explain the functions of SIDBI.

6. What are the powers of SEBI?

7. What are the general guidelines to be observed by investors while investment of money?
[P.T.O.
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Section C — (Marks : 3 x 15 = 45)
Question No. 13 is compulsory (Case Study).
Answer any twao of the remaining questions.

Distinguish between Money Market and Capital Market.
Explain the different methods of Public Issue.

Explain the functions of Financial Markets.

What is Stock Exchange? Explain the functions.
Explain the functions of SEBL.

Qa,g‘ e Study (Compulsory)

On 8% November 2016, Government of India has banned the higher value note of Rs. 500 and
Rs. 1,000, and making them as no longer legal tender. In the circumstance, you are required to
answer to the following:

a) Why these notes were banned or demonetised?
b) What are effects of Demonetisation?

¢) Do you agree with this Demonetisation can serve its purpose?
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FOURTH SEMESTER B.Com. DEGREE EXAMINATION, MAY 2017
INTERNATIONAL ECONOMICS
(Revised)

Time : 3 Hours] [Max. Marks : 80
All sub questions should be answered continuously at one place.
All sections should be answered in the same answer book.
Diagrams should be drawn wherever necessary.

Section A — (Marks : 10 x 2 = 20)

1. Answer any ten of the following in 2 - 3 sentences each:
a) What is foreign trade?
b) When was GATT established?
¢) What is invisible trade?
d) Expand IBRD.
e) What is foreign exchange control?
f) Give the meaning of portfolio investment.
g What is balance of trade?
h) State the meaning of Foreign Institutional Investors.
i)  Who has propounded classical theory of international trade?
j)  State any two objectives of SAARC.
k) What is foreign exchange rate?
1) Give the meaning of Foreign Direct Investment.

Section B — (Marks : 3 x5 = 15)
Answer any three of the following questions.

Explain the importance of International Trade.

2.

3. Distinguish between Balance of Trade and Balance of Payments.
4. What are the objectives of GATT?

5. Explain the functions of FIPB.

6. Discuss the objectives of IMF.

78

What are the functions of foreign exchange market?
[P.T.O.
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Section C — (Marks : 3 x 15 = 45)
Answer any three questions including Q. No. 18 which is compulsory.
Critically examine the classical theory of International Trade.
Evaluate purchasing power parity theory.
Explain the objectives and achievements of IBRD.
Write a detailed note on WTO.

Explain the advantages and disadvantages of Foreign Collaborations.

Caselet

Following are the items of exports and imports of India:

1. Exports of Electricals - T 2,000 Crs.
2. Imports of Electronics - ¥ 3,200 Crs.
3. Exports of IT Services - T 800 Crs.
4. Imports of BT Services - T 300 Crs.
5. Gifts received on Republic Day - T 480 Crs.
6. Gifts offered to Sri Lanka E ¥ 360 Crs,
7. Capital Received T 720 Crs.
8. Capital Payments ¥ 140 Crs.

Questions:

1. What is BoP?

2. Prepare current account and capital account of BoP of India by using above data.
3. What is BoP position of India?

- GOVT. FIRST GRADE COLLEGE ALNAVAR LIBRARY
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FOURTH SEMESTER B.Com. DEGREE EXAMINATION, MAY 2017

BUSINESS STATISTICS-1I

Time : 3 Hours]

(Revised)

[Max. Marks : 80

Graph Papers and Mathematical tables are supplied on request.

Simple calculators are allowed.

Section A — (Marks : 10 x 2 = 20)

I. Answer any ten of the following:

Define regression.

Define index number.

;OB e R e

find Fisher's price index number,

=

If bxy = 1.6 and byx = 0.4 then find 'r',

Why Fisher index number is called 'Ideal'?

8.  What are the components of times series?

9. Write the normal equations in fitting straight line equation.

10. Define census and sample survey.

11. Mention the various methods of sampling.

12. What is the probability of getting female when a baby is born?

Define positive correlation and give an example.

What are the properties of correlation coefficient?

Section B — (Marks:3 x5 = 15)

| [I. Answer any three of the following:

| 13. You are given that,

If Laspeyre's price index number = 125.6 and paasche’s price index number = 126.8 then

_l Zx = 130, Zy = 200, Zxy = 3400, vx2 = 220, Ey2 = 5500 and n = 10 then find correlation

coefficient.

14, Calculate rank correlation coefficient from the following data:

X 72 65

98

70

58

80

90

| y: | 118 135

148

115

100

140

145
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15. Construct the cost of living index number from the following data:

Group Group Index Expenditure
Food 122 32%
Clothing 112 18%
Rent 140 15%
Fuel and light 116 10%
Miscellaneous 106 25%
lﬁf '_,L-f)btain S-yearlg;'-_'moving averages from the following data:
1 Yearsy| 2008 - E'.:2009 2010 | 2011 | 2012 2013|2014 (2015 | 2016
:‘ - lSales 70 - )/ 65 60 75 85 95 80 90 101

17> Explain simple random sampling with merits and demerits.
18. Define the following:
a) Sample space
b) Mutually exclusive events
¢) Equally likelyevents.
Section C — (Marks : 3 x 15 = 45)
II1. Answer any three of the following of which case study the Q. No. 24 is Compulsory.
19. Calculate Karl Pearson's co-efficient of correlation
X: 56 40 36 47 49 42 | 50 72 | 63 56
Y: | 147 | 125 111 | 128 | 145 140 | 155 160 | 149 150

20. Calculate Laspeyre's, Paasche's and Fisher's price index numbers. Show that Fisher's price
index number satisfies Time Reversal Test (TRT):

Com Base Year Current Year
Price Quantity Price Quantity
P 2 8 4 8
Q 5 10 6 12
R 3 14 5 15
S E 18 2 20

GOVT. FIRST GRADE COLLEGE ALNAVAR LIBRARY
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From the following data:
x-series | y-series
AM 18 100
SD. 14 20 andr = 0.8

Find 1) Most probable value of x if y = 130
ii) Most probable value of y if x = 50

Explain stratified and systematic sampling with merits and demerits.

a) i) State addition theorem of probability.
ii) State multiplication theorem of probability for any two events.

b) A box contains 10 red and 6 white balls. Two balls are drawn at random. What is the
probability of getting
i) two red balls

ii) one red and one white balls

Case Study: »

The following data corresponds to the production of food grains.

Year : 2008 | 2009 | 2010 | 2011 | 2012| 2013 |2014

Production: | 77 88 94 85 91 98 90

i) Fit a straight line trend
ii) Estimate the production for the year 2015
iii) What is monthly increase in the production?

iv) Draw the graph of original and estimated trend values.

[ET0:
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FOURTH SEMESTER B.Com. DEGREE EXAMINATION, MAY 2017
(Revised)
LAW AND PRACTICE OF BANKING

Time : 3 Hours] [Max. Marks : 80

Answer supported by Case-Laws and Sections carry due weightage.
Question No. 13 (Case Study) is compulsory.

Section A — (Marks: 10 x 2 = 20)

1. Answer any ten of the following:
a) What is a Bank?
b) What is Pass book?
c¢) Whatis K.Y.C.?
d) What is Hypothecation?
e) What is Internet Banking?
f) What do you mean by Allonge?
g) Expand (i) N.P.A. (ii) MICR
h) What is an overdraft?
i) What is Banker’s Right of set-off?
j)  What do you mean by crossing of cheques?
k) Who is a Paying Banker?
1) What is Endorsement?

Section B — (Marks: 3 x 5 =15)
Answer any three of the following.

Explain the subsidiary relationship between a Banker and Customer.
Give the specimen of Promissory Note.

Distinguish between General Crossing and Special Crossing.
Distinguish between Loan and Overdraft.

Explain the features of Electronic Banking.

YL

Explain the reasons for dishonouring a cheque.

[P.T.O.
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Section C — (Marks : 3 x 15 = 45)
Question No. 13 (Case Study) is compulsory .
Answer any two of the remaining.

Describe the features of debtor-creditor relationship between Banker and Customer.

Who is Collecting Banker? Explain his duties and liabilities.

State and explain the principles of a sound lending by a banker.

What is E-Banking? Explain importance of E-Banking.

Describe the various types of Endorsement.

Case Study
As a banker, how do you deal with the following? Give reasons.

a)
b)

c)

d)

e)

A cheque dated Jan 2 2017 is presented on April 5% 2017.

A cheque dated 3 May 2017 is presented on 2" May 2017.

A customer of a bank has kept his valuables for safe custody. Can you exercise a right of
Lien on valuabels for the overdue debt of the customer?

A cheque presented for payment is written in pencil.

An Account Payee crossed cheque is presented for payment over the counter.

. GOVT. FIRST GRADE COLLEGE ALNAVAR LIBRARY
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FOURTH SEMESTER B.Com. DEGREE EXAMINATION, MAY 2017
COMPUTER APPLICATIONS-II
(Revised)
Time : 3 Hours] [Max. Marks : 80
Answer all questions subject to internal choice.
Question No. 12 is Compulsory.
Section - A (Marks: 10 x 2 = 20
1. Answer any ten questions from the following. Each carries 2 marks.
a) What is worksheet?
) What do you mean by a cell pointer?
¢) Define Column.
d) What is a grid?
e) What is a merge cell?
[ ) Mention any two logical functions with syntax.
g/ What is a chart?
h) Mention the general uses of SAP.
i) What do vou mean by Define Business Area'?
j)  Define system.
k) What is decision?

1) Mention the meaning of DSS.

Section - B (Marks: 3 x 5 = 15)
Answer any three of the following questions.

i

Explain the features of MS Excel.

Explain the alignment group in HOME tab.

Explain the illustrations group in INSERT TAB.

Explain any Five Financial functions with syntax and example.
Explain the features of SAP.

Explain the objectives of MIS.

o - ol

Section - C Marks: 3 x 15 = 45)
Answer any three questions including Question No. 12 which is compuisory.
8 Draw a neat diagram of paste special dialogue box and explain its options.
Explain the different types of chart.
LP.T.O.
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10. Explain the mathematical functions with syntax and example.
11. Explain the types of Management Information System.

12. Calculate statement of Marks Card in MS-Excel with classwise
i) Avg> 75% Distinetion.
ii) Avg > 60% First
ili) Avg > 50% Second
iv) All subject marks are greater than 40 and Avg > = 40 and Avg < 50 result passes otherwise fail.
v) Find out the Maximum, Minimum, Rounding up and Average of 10 students.

13. Write short notes on any three of the following: (6 x3=15)
i) Arithmetic and Logieal operators.
ii) Font group in Home Tab.
iii) Cell referencing.
iv) Advantage of functions
v) Account Receivable in SAP.
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FOURTH SEMESTER B.Com. (Revised) DEGREE EXAMINATION, MAY 2017
: CORPORATE ACCOUNTING
Paper I1
Time : 3 Hours] [Max. Marks : 80
Attempt all Sections according to internal choice.
Simple and Non-programmable calculator allowed.
Provide working notes as part of answer. Question No. 13 is compulsory.
Section — A (Marks: 10 x 2 = 20)
I. Answer any ten of the following:
a) What is super profit?
b) When do you suggest 'vield method' of valuation of shares?
¢) State any two reasons for Amalgamation.
d) Name any two items of intangible assets.
e) What do you mean by Preferential Creditors?
f) Calculate surplus from securities from following assets realized Rs. 60,000, realisation
expenses Rs. 4,000, Loan on the asset Rs. 34,000.
g) What is Contingent liability?
h) Give meaning of Inter Office adjustment.
i) Expand FMP and NPA.
j)  What is Minority interest?
k) Define Subsidiary Company.
1) What is unrealized profit?
Section - B (Marks: 3 x 5 = 15)

Answer any three of the following:

2. Rock Ltd. decided to purchase the business from Rahila. The goodwill is to be valued at 3 years
purchase of last four years profit under Simple Average Profit method.

Profits for the last 4 years are as follows:

It Year — Rs. 60,000

I1" Year - Rs. 1,50,000

111" Year —  Rs. 2,00,000 (after including non-trading income of Rs. 20,000)
IV#BYear  — Rs. 2,10,000

Find value of Goodwill.
3. From the following particulars, calculate value of equity share under yield method.
a) 6,000 10% Preference Shares of Rs. 100 each fully paid.
b) 50,000 Equity Shares of Rs. 10 each Rs. 8 paid up.
¢) Normal Rate of return : 16%
d) Expected Profit before interest and tax Rs. 4,15,000.
e) 10% Debentures worth Rs. 1,50,000. [P.T.0.
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f) Transfer to general reserve 20% of profit.
g) Income Tax rate is 30%.

4. 'Township Co.Ltd. agreed to acquire a business of Villa Co. Ltd. as on 31/3/20186.
Balance Sheet of Villa Co.Ltd. as on 31/03/2016:

Particulars Note | Amount
e T MO No. Rs.
"1 Equity & Liabilities
(A) Shareholders Fund
(1) Share Capital 1 6,00,000
(2) Reserves & Surplus 2 1,00,000
"' (B) ‘Non-Current Liabilities _
el "L’Qh’g’"ferm Borrowings 3 2,00,000
(CY Current Liabilities 4 3,00,000
12,00,000
IT Assets
(A) Non-Current Assets
1) Tangible Fixed Assets 5 11,00,000
(B) Current Assets
- Inventories (Stock) - 40,000
- Trade Receivables (S. Debtors) - 50,000
- Cash, Equivalents (Bank Balance) . 10,000
12.00,000
Notes to Balance Sheet:
Note 1. Share Capital:
2,000 6% Preference Shares of Rs. 100 each 2,00.000
40,000 Equity shares of Rs. 10 each 4,00,000
6,00,000
2. Reserves & surplus:
General Reserve 1,00,000
3. Long Term borrowings:
10% Dehentures of Rs. 200 each 2,00,000
4. Current Liabilities:
5.Creditors 2,00,000
Bills Payable 1,00,000
3,00,000
5. Tangible Fixed Assets:
Land & Building 6,00,000
Plant & Machinery 4,00,000
Furniture & Fixtures 1,00,000
11,00,000

GOVT. FIRST GRADE COLLEGE ALNAVAR LIBRARY



3 3260 -D01 -IVSC-R-M -17

The Purchase Consideration was agreed as under:
(1) Existing Preference Shareholders be allotted new 8% Preference Shares of same amount.

(2) Equity Shareholders were to be allotted Six equity shares of Township Company of
Rs. 10 each for every Five equity shares of Villa Co. Ltd.

(3) 10% Debhentures of Villa Co.Ltd. were to be discharged at a premium of 10% by issue of 12%
Debentures of Rs. 200 each of Township Co.Ltd.

(4) A cash payment of Rs. 2.00 for every equity shares of Villa Co.Ltd.
Caleulate Purchase Consideration.

XYZ Co.Ltd. went into voluntary liquidation on 31/03/2016 on which date its capital Structure
is as follows:

1,200 10% Preference Shares of Rs. 100 each fully paid.
30,000 Equity Shares of Rs. 10 each fully paid.
Assets realised Rs. 1,80,000. Liquidation expenses Rs. 10,000.

Liquidators remuneration is fixed as follows :
(a) Fixed remuneration Rs. 10,000 for Assets realized.
(b) 10% on amount paid to Preferential Shareholders.

The unsecured creditors were Rs. 50,000 (including Rs. 5,000 for Preferential Creditors).
Prepare Liguidators final statement of account.

‘A’ Co. Ltd. acquired 75% of shares in "Y' Co.Ltd. on 01/10/2015 at Rs. 15 per share. The following
is the Balance Sheet of 'Y' Co. Ltd. as on 31/03/2016:

Particulars Note Amount
No. Rs.
I  Equity and Liabilities:
(A) Shareholders Fund
(1) Share Capital 1 15,00,000
(2) Reserves & Surplus 2 5,25,000
(B) Current Liabilities:
Trade Payables (Creditors) - 3,00,000
23,25,000
II  Assets:
(A) Non-Current Assets:
Tangible Fixed Assets - 15,00,000
(B) Current Assets:
(1) Inventories (Stock) 3,00,000
(2) Trade receivables (S. Drs.) 5,00,000
{3) Cash & Equivalent (Cash al Bank) 25,000
23,25.000

[BEE):




Notes to Balance Sheet:
Note (1) Share Capital:
1,50,000 equity shares of Rs. 10 each
(2) Reserves & Surplus:
General reserve on 1-4-2015
Less: Preliminary expenses

Profit & Loss Account on 1/4/2015
Add: Profit for current year

Calculate Minority interest.

3260-D01-IVSC-R-M - 17

15,00,000
3,00,000
75,000
2,25,000
1,50,000
1,50,000
3,00,000
5,25,000

Write the Proforma of Schedule 14 of Profit and Loss account of banking company.

Section - C (Marks: 3 x 15 = 45)

Q. No. 13 is compulsory. Answer any two of the remaining questions.
The following is thedBalance Sheet of Resort Ltd. for the year ending 31/03/2016:

Particulars Note Amount
No. Rs.
I  Equity and Liabilities:
(A) Shareholders fund:
(1) Share Capital 4,00,000
(2) Reserves & Surplus 2 3,10,000
(B) Non-Current Liabilities
(10% Debentures) - 1,00,000
(C) Current Liabilities:
Trade payables (S. Creditors) - 1,30,000
9,40,000
IT Assets:
(A) Non-Current Assets:
(1) Tangible fixed Assets 3 5,00,000
(2) Intangible fixed Assets (Goodwill) - 40,000
(B) Current Assets: '
Trade receivables (S. Debtors) - 4,00,000
9,40,000
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Notes to Balance Sheet:
1. Share Capital:
40,000 Equity Shares of Rs. 10 each fully paid 4,00,000
2. Reserves & Surplus:
R General Reserve 1,90,000
Profit & Loss A/c (Credit) Balance 1,20,000 3,10,000
3. Tangible Fixed Assets:
g Land & Building 3,00,000
Plant & Machinery 2,00,000 5,00,000

Additional Information:
1. The Machinery & Land and Building were independently valued at Rs. 1,00,000 and
Rs. 1,60,000 respectively.
2. Goodwill valued at Rs. 50,000.
3. The net profits before tax for last three years are as follows:
_ 2013-14 - Rs. 1,60,000
| 2014-15 - Rs. 1,80,000
-' 2015-16 - Rs. 1,40,000
4. Applicable Tax rate is 30%.
Transfer 20% of profit to general reserve.
6. Normal Rate of Return in similar business is 18%.
Determine value of equity under
(1) Intrinsie Value Method.
(2) Yield Method.
(3) Fair Value Method.

9. Following are the Balance Sheets of Maha Ltd. and Raja Ltd. as on 31/03/2016:

=

Maha Litd.
Particulars Note | Amount
No. Rs.
1 Equity and Liabilities:
’ (A) Shareholders fund

2 (1) Share Capital 1 | 6,00,000
(2) Reserves & Surplus 2 1,20,000

(B) Non-Current Liabilities:
(6% Debentures) - 60,000
(C) Current Liabilities (S. Creditors) - 70,000
8,50,000

[P.T.O.
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Particulars Note Amount
No. Rs.
II Assets:
(A) Non-Current Assets:
Tangible Fixed Assets 3 5,40,000
(B) Current Assets:
- Inventories (Stock) . 1,00,000
- Trade receivables (S. Debtors) - 1,90,000
- Cash, Cash Equivalents(Bank balance) - 20,000
8,560,000
Notes to Balance Sheet:
Note No. 1 Share Capital
(60,000 Equity Shares of Rs. 10 each) 6,00,000
2 Reserves & Surplus:
General Reserve 1,20,000
3. Tangible Fixed Assets:
» Land & Building 3,00,000
Machineries 2,40,000 5,40,000
Raja Ltd.
Particulars Note Amount
No. Rs.
I Equity and Liabilities:
(A) Shareholders Fund:
(1) Share Capital 1 3,00,000
(2) Reserves & Surplus 2 1,00,000
(B) Non-Current Liabilities:
(6% Debentures) - 40,000
(C) Current Liabilities:
Trade Payables (S. Creditors) - 60,000
; 5,00,000
II. Assets:
(A) Non-Current Assets:
Tangible Fixed Assets 3 2,830,000
(B) Current Assets:
Inventories (Stock) - 80,000
Trade receivables (S. Debtors) - 1,28,000
- Cash, Cash Equivalents (Bank Balance) - 12,000
5.00,000
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Note to Balance Sheet:
Note No. 1  Share Capital
(30,000 equity Shares of Rs. 10 each) — 3,00,000
2. Reserves & Surplus:
Workmen's Compensation Fund 20,000
Reserve Fund 40,000
P&L Account Cr. Balance 40,000
1,00,000
3. Tangible Fixed Assets:
Land & Building 1,80,000
Machinery 1,00,000
~2,80,000

‘ Both companies agreed to amalgamate and to form a new company 'Maharaja Ltd' which will

take over assets and liabilities of both companies.

(a) In case of Maha Ltd, its shareholders will get 4 shares of Rs. 10 each at a value of Rs. 12
per share in Maharaja Ltd. for every 3 shares held in Maha Ltd.

(b) The assets and liabilities of Raja Ltd are taken over at book values subject to 5% provision
on debtors, 10% depreciation on Land & Building, and Plant and Machinery. Goodwill is
to be valued at Rs. 50,000.

(c) Maharaja Ltd. is’incorporated with authorised capital of Rs. 20,00,000 all in equity
shares of Rs. 10 each.

| : Calculate Purchase Consideration and prepare amalgamated balance sheet. Purchase

Consideration is paid in equity shares,
| 10. From the following balance sheets and adjustments, calculate minority interest and prepare
i consolidated balance sheet as on 31/03/2016:

Particulars Nr(;te H Ltd S Ltd
! 0.
] I Equity and Liabilities:
| (A) Shareholders Fund:
n () Share Capital 1 5,00,000 1,00,000
1 (2) Reserves & Surplus 2 2,50,000 90,000
1 (B) Current liabilities:
~ Trade payables 3 1,00,000 75,000
8,560,000 2,65,000
II Assets:
& (A) Non-Current Assets:
J (1) Tangible Fixed Assets 4 4,00,000 60,000
I (2) Investments S 1,50,000 =
(B) Current Assets:
- Inventories (Stock) - 2,30,000 1,20,000
- Trade receivables 6 70,000 85,000
8,50,000 2,65,000
[P.1.0;
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Notes to Balance Sheet: H. Ltd. S. Ltd.
Note: 1. Share Capital:
(Equity Shares of Rs. 10 each) 5,00,000 1,00,000
2. Reserves & Surplus:
Reserve Fund (1.4.2015) 50,000 30,000
P&L AJc Credit (1.4.2015) 1,50,000 40,000
Profit for the year 50,000 20,000
2,50,000 90,000
3. Trade Payables: et O S
Creditors : 1,00,000 60,000
Bills payable - 15,000
1,00,000 75,000
4. Tangible Fixed Assets: Tldal 6o T
Land & Building 2,50,000 40,000
Machinery 1,50,000 20,000
4,00,000 60,000
5. Investments:
7,500 shares in S. Ltd. 1,50,000 -
1,50,000 o ot
6. Trade receivables:
S. Debtors 65,000 85,000
Bills receivable 5,000 -
70,000 85,000

Adjustments
1) The H Ltd. acquired shares in S. Ltd. on 1/7/2015.

2) The B/R of H Ltd. were all accepted by 'S’ Ltd.
3) The creditors of H. Ltd. included Rs. 20,000 payable by S. Ltd.
4) The stock of H. Ltd. included goods purchased from S. Ltd. worth Rs. 10,000, The goods
were supplied by S. Ltd. at cost plus 25%.
5) Accounting Year is from 1/4/2015 to 31/3/2016.
11. Following data is taken from the books of Shrishri Bank Ltd. on 31/03/2015:

Share Capital (60,000 shares of Rs. 10 each) 6,00,000
Statutory Reserves 1,05,000
Profit and Loss Account balance (Credit) (as on 31/3/2014) 45,000
Current Deposits 3,45,000
Savings Bank Account 75,000
Fixed Deposit Account 2,40,000
Borrowings from other bank 2,25,000
Employee Security Deposits 67,500
Cash in Hand 2,10,000
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Balance with RBI 1,50,000
Balance with other banks 2,70,000
Money at call & short notice 60,000
Investments in Gold coins 2,85,000
Investments in shares of company 18,000
Investments in Govt. bonds 42,000
‘ Bills purchased and discounted 1,20,000

Cash credits and overdrafts 465,000

, Premises (Cost 1,50,000) 1,14,000

| Furniture (Cost 75,000) 51,000
Inter Office adjustment (Dr.) 75,000
Interest accrued on investments 15,000
Net Profit for the year 1,50,000

Adjustments:

: 1 Provide for rebate on bills discounted Rs. 7,500.

| 2. Write off depreciation on Building & Furniture Rs. 9,000 and Rs. 6,000 respectively.
3. Current deposit include Rs. 15,000 debit balance representing overdraft.
4. Bills for collection Rs. 1,05,000 and acceptances and endorsements Rs. 75,000.

- Prepare the balance sheet of Shrishri Bank Ltd in prescribed format and schedules.

12. Unlucky Co.Ltd. went into voluntary liquidation on 31/03/2016 with following details:
Capital Structure: Rs. Rs.
(1) Preference shares
(1,50,000 10% shares of Rs. 10 each,

Rs.7 paid up) 10,50,000
(2) 1,50,000 Equity shares of Rs. 10 each
Rs. 9 called up 13,50,000
Less: Calls in arrears 30,000
13,20,000
(3) Advance call money received:
On Preference Shares 3.60,000
On Equity shares 60,000
S 4,20,000
(4) Trade Creditors 4,80,000
Bank overdraft : 3,00,000

(5) Assets realized 30,00,000
i [P0,
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(6) Liquidation expenses 30,000
(7)  Calls in arrears are duly collected.
(8) Liquidators remuneration (Fixed) _ 50,000

Prepare Liquidators Final Statement of Account.
13. Case Study (Compulsory):
The following is the position of "Haar' Company as on 01/01/2015:

(A) Capital Structure - Rs.
(1) 6,000 5% Preference Shares
of Rs. 100 each fully paid. 6,00,000
(2) 1,600 Class 'A’' shares of Rs. 100 each
fully paid (Equity) 1,60,000
(3) 4,000 Class 'B' shares of Rs. 100 each
- Rs. 80 paid up (Equity) 3,20,000
(B) Liabilities:
(1) 6% Debentures of Rs. 100 each 3,00,000
(2) Mortgage on buildings 80,000
(3) Preferential Creditors 20,000
(4) Unsecured creditors 1,80,000
(C) Assets Realized
(1) Buildings 2,50,000
(2) Other Assets 10,30,000
(3) Bank 60,000

Company went into Voluntary Liquidation on 01/01/2015.
Additional Information:
(a) Preference dividend was in arrears for one year.
(b)  Preference shares have priority over Equity class A & Class B shares.
(¢) Cost of Winding up came to Rs. 7,800.
(d) Liquidator is entitled to commission:
- Fixed Commission Rs. 20,000 and
- 5% on amount paid to Unsecured Creditors.
(e) All payments were made on 01/10/2015.
You are required to
1)  Prepare liquidators final statement of account.
2) Comment on solvency of company.
3)  Can Company pay debenture interest up to date of payment?
If yes - give justification.
If no - give justification.
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